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1 . SUMMARY: EC OFFICIALS HAVE DISCUSSED WITH THE MISSION LHE 
MAJOR AGENDA ITEMS AND ISSUES WHICH WILL BE TAKEN UP AT THE 
FORTHCOMING MINISTERIAL COUNCIL MEETING OF THE EC AND 
AFRICAN, PACIFIC AND CARIBBEAN (ACP) COUNTRIES OF THE LOME 
CONVENTION. THE EC HOPES TO ACCENTUATE THE POSITVE AND 
AVOID CONTENTIOUS ISSUES SUCH AS THE GUARANTEED PRICE FOR 
ACP SUGAR IMPORTS. THIS MEETING WILL BRING TOGETHER SOME 

60 MINISTERS FROM AROUND THE WORLD. END SUMMARY. 

2. EC COMMISSION, PERMDEL AND COUNCIL SECRETARIATE OFFICIALS 
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HAVE DISCUSSED WITH THE MISSION PLANS FOR THE ANNUAL EC/ACP 
MINISTERIAL COUNCIL MEETING IN FIJI ON APRIL 13-14. ABOUT 
60 MINISTERS FROM THE 52 ACP COUNTRIES AND THE EC MEMBER 
STATES, AS WELL AS EC COMMISSIONER CHEYSSON, AR EXPECTED TO BE IN 
ATTENDANCE. THE EC WILL EMPHASIZE THE SOLID ACHIEVEMENTS OF THE LOME 
CONVENTION: ALL ITS ASPECTS ARE IN PLACE AND ARE OPERATIONAL. THE 
EC WILL ANNOUNCE THE FIRST TRANCHES OF 208 MILLLION UNITS OF ACCOUNT 
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(MUA) OF REGIONAL PROJECTS (SEE REF A) AND OF STABEX TRANSFERS 
FOR 1976. THE EC HOPES TO AVOID CONTENTIOUS ISSUES, SUCH AS 
SUGAR ARRANGMENTS AND CHANGES IN STABEX. THE ACP'S, HOWEVER, 
ARE PRESSIN HARD TO GAIN FURTHER EC CONCESSIONS ON TRADE 
AND DEVELOPMENT PROBLEMS. THE FOLLOWING ARE THE MAIN AGENDA 
FOR THE MEETING. 

3. TRADE ISSUES: THE ACP'S ARE SEEKING INCREASED EC 
PREFERENCES FOR ACP BANANA EXPORTS SO AS TO CHECK THE GROWING 
COMPETIION FROM "DOLLAR ZONE" BANANAS. THE ACP'S ALSO 

WANT FURTHER EC AID IN MARKETING THEIR BANANAS. THE ACP'S 
CONTINUE TO DISPUTE THE QUOTAS WHICH THE EC HAS ESTABLISHED 
FOR THEIR RUM EXPORTS. THEY ALSO WANT TO CONSULT WITH THE 
EC BEFORE IT APPLIES ITS PRPOSED REGULATION ON ALCOHOL. 

THE ACP'S ARE SEEKING EC HELP IN REDUCING THE AFLATOXIN 
CONTENT IN THEIR EXPORTS OF PEANUT PRODUCTS TO THE EC. THEY 
ALSO WANT TO OBTAIN REGULAR INFORMATION ON SPECIFIC IMPORTS 
UNDER THE EC GSP. THE ACP'S FEEL THE GSP IS ERODING THE 
CONVENTIONS TRADE PREFERENCES AND WOULD LIKE TO BEGIN A 
SURVEILLANCE OF THE GSP. THE ACP'S HAVE ASKED FOR PROMPT 
ACTION ON THE PROPOSED EUROPEAN TRADE COOPERATION AGENCY. 

(SEE REF B). THEY ALSO WANT TO INCOUDE EC TRADE COOPERATION 
MEASURES IN ACP INDICATIVE AID PROGRAMS. 

4. STABEX: THE ACP'S ARE SEEKING TO EXPAND STABEX COVERAGE 
OF PRODUCTS TO INCLUDE COPPER, RUBBER, PHOSPHATE, CLOVES, 
VANILLA, AND SISEL. THEY ALSO WANT TO CHANGE THE REFERENCE 
PERIOD. PARTICULARLY FOR THE SAHEL COUNTRIES WHICH HAVE 
HAD THEIR NORMAL EXPORT LEVELS DISRUPTED BY THE DROUGHT. 
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COMMISSION OFFICIALS SAY THEY WOULD PREFER TO DELAY ANY MAJOR 
CHANGES IN THE LOME STABEX UNTIL THEY BEGIN NEGOTIATIONS TO 
RENEW THE LOME CONVENTION. 

5. SUGAR: THE ACP'S ARE SEEKING A HIGH GUARANTEED PRICE FOR 
THEIR PREFERENTIAL SUGAR EXPORTS WHICH WOULD BE COMPARABLE TO 
EC INTERNAL SUGAR PRICES. THE EC, HOWEVER, HAS NOT YET 
DECIDED ON ITS INTERNAL PRICE FOR THE NEXT MARKETING YEAR. 

IT CONSEQUENTLY WANTS TO PUT OFF ANY SUGAR PRICE NEGOTIATIONS 
UNTIL AFTER THE FIJI MEETING. SEVERAL ACP'S ARE COMPLAINING 
ABOUT THE EC DECISION TO UNILATERALLY ELIMINATE OR REDUCE THEIR 
PREFERENTIAL SUGAR QUOTAS BECAUSE OF THEIR FAILURE TO FULFILL 
THESE QUOTAS. THESE COUNTRIES DISPUTE TH EC'S AUTHORITY 
TO ACT UNILATERALLY. 

6. ACP DUTIES AND RULES OF ORIGIN: A NUMBER OF ACP'S 
CURRENTLY IMPOSE DUTIES ON GOODS WHICH ARE FINANCED BY EC 
AID PROJECTS. THE EC IS SEEKING ACP AGREEMENT TO EXEMPT 
SUCH IMPORTS FROM CUSTOMS DUTIES. SEVERAL ACP'S ARE ALSO 
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ASKING FOR DEROGATIONS TO THE CONVENTION S RULES OF ORIGINS 
TO DETERMINE ELEIGIBILITY FOR PREFERENTIAL DUTIES. 

THE EC IS RELUCTANT TO ALLOW EXCEPTIONS IN THIS AREA.HINTON 
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